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For the rast several yaa.x‘-s, because of lack of availability of US machine
tools,; aa.‘l.ea‘ ol European\ma.chine tooie in the UB have soasred. Tue import
volume of European machine tools 1s 85111 running US$L4 to US$S5 million per
nonth. However, there l}ave bren a couple of dcvelorments recently which
we consider 1migm.t‘icant t‘m far as future sales of such tools are concerned.
Whereas for the past two \yea.ra Buropzax mackine tools imported into the UB
were abeorbed almost immediately oy iniustry, since January 1953 an increas-
ingly 1arge number of the;.se tocle are being ccnsigred to warehouses.

The fact % the market for Furopean machine tools is beginning o alip

18 alsc svidenced by ¢ fact that the asscciation I head kas beocn contacted
by a number of salesmen, formerly harniling Eurcpean lines; wko are looking
for other employment. These two indications of increased consumer resistance
Give us the impression tRat thers will be a consideradle drop in imports of
Buxropoean tocls irn the fai‘rly neax future,

The comntit‘ion from Etu-t‘:pea.: machine “ools has never caused any serious
injury to our industry in the US dcmestic muslet, However; the trewmendous
growth of the machine tcol industry irn Western Europe is having, and will
continue to vi; & 5e11¢u5 affect on export sales of US machine tools.

In normel times the US m&}chine +ocl industry exported 25% to 30% of producticun.
As of 1953, UB exports represent less than 10% of rroduction.

‘While <t is expected that there will be conslderable mortality in the BEurcpean

machine tooﬂ industry because tco many producers are building the sawe types
of tools and there is 1nz$ntricient market for the productive capacity, import
and exchange controls will continue to severely limit the market which UB
machins tool producers ca;.u expect to £ind in Western Eurcpe.

\
Almost 1nvaqiah1y a would-be importer of UB wachine tcols imn Western Burope
is advised hP' his government to attexpt to obtain a similar tool in his own
country, or elsewhare in jWen-ern Furope. BEven if ke 1g not able to do 8o,
he 1s not suxre he will ge* the import license or the US dollar exchange.
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